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Board of Directors’ Report For
The Year Ended 31/12/2010

Al Buhaira National Insurance Co. (ABNIC) continued to implement its business plan in
line with the policy set by the Board of Directors. In doing so, ABNIC succeeded in
achieving healthy technical results in 2010 in-spite of a significant slow down in the
economy and the competition in the local market. However, in accordance with the
general policy of the company, ABNIC selected to pursue the same policy of
underwriting and service to preserve the interest of the company’s clients and policy

holders.

The Company: recorded premium revenue of AED 651 million for the year ended
31-12-2010 compared to AED 692 million for the year 2009. ABNIC posted AED 78

compared to AED 1,967 million in 2009. Shareholders equity as on 31-12-2010 was
AED 629 million compared to AED 668 million in 2009

ABNIC is continuously improving its core competencies and enhancing its risk
management controls in compliance with the principles and practices of corporate
governance. The company’s strategy continues to be prudent and selective in targeting
profitable investments and developing new insurance products in order to meet the ever
increasing requirements of its clients at various levels. ABNIC minimized its exposure to
investment in equities in both local and regional stock markets in view of the speculative
nature of these markets over the past few years

The Board of Directors’ recommendation to AGM taking place on 23 March 2011 is to
appropriate the profit available amounting to AED 70.46 million for distribution as

follows:

- AED 4.35 million Legal Reserve;

AED  1.40 million Board of Directors Remuneration:

AED 42.50 million Cash Dividends to Shareholders (17%);
AED 22.21 million carried forward to 2011.
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Sheikh Faisal Bin Khaled Sultan Al Qassimi
Chairman of the Board
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